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SECTION – A 

I. Bring out the salient features and significance of managerial economics. Elucidate the 

role and responsibility of managerial economist in decision-making. 

II. What is demand function, demand schedule and demand curve? Discuss the factors, 

which determine market demand for a commodity? Illustrate your answer with diagrams.  

SECTION – B 

III. Compare and contrast the marginal utility approach with the indifference curve approach 

in understanding consumer behaviour.  

IV. Critically examine the various methods of demand forecasting. What is the significance 

of demand forecasting in business decisions?  

V. Short-run total cost and average cost will exceed long -run total cost and average cost 

respectively. Explain and illustrate graphically.  

SECTION – C 

VI. Evaluate the conditions of equilibrium of an individual firm under perfect competition 

both in the short run and the long run periods. Use diagrams. 

VII. What are the characteristic features of monopolistic competition? Show how an 

individual firm attains equilibrium in the long- run under monopolistic competition? 

SECTION – D 

VIII. Examine the different concepts of national income. How is national income of a country 

measured? What are the difficulties in its measurement? 

IX. What are business cycles? Discuss how they are caused? Also elucidate the measures to 

control business cycle. 

X. Define inflation. Explain its effects on output and distribution of income. What measures 

would you suggest to control it?  

 


