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1.  Managerial Economics is often said to help the business student integrate 
the knowledge gained in other courses. How is this integration 
accomplished? 

OR 
Distinguish between Macroeconomics and Microeconomics. 
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2.  Discuss the Law of Demand. What are the factors affecting demand? 
Explain the exceptions to the law of demand. 
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3.  a. Would you expect the price elasticity of demand to be higher for 
Chevrolet automobiles or automobiles in general? Why? 

b. Would you expect the price elasticity of demand for electricity for 
residential use to be higher or lower than for industrial use? Why? 

c. Would you expect the price elasticity of demand for electricity to be 
higher or lower in the short run as compared with the long run? 
Why? 

d. Suppose the cross elasticity of demand between McIntosh and Golden 
Delicious Apples is 0.8, between apples and apple juice is 0.5, between 
apples and cheese is 0.4, and between apples and beer is 0.1. what can 
you say about the relationship between each set of commodities? 
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4.  What are qualitative forecasts? What are the most important forms of 
qualitative forecasts? 
 

OR 
Define demand forecasting. What are the various levels and stages of the 
demand forecasting? 
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5.  Oranges and Kinnows are closely related fruit cousins. With this 

information, indicate what happens in the market for orange juice if:  
a. The price of kinnows increases, 
b. A virus spreads through the kinnow crop, killing a large proportion 

of the kinnow variety, 
c. A new dwarf orange variety is developed with much faster growth, 
d. Medical research proves that this new breed results in oranges that 

are healthier and reduce cholesterol, and 
e. A direct subsidy on each tree of the new orange variety is given to 

farmers planting it. 
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